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Conclusion

Uncertainty over the future of inflation and Fed
policy may keep investors on edge, and markets
volatile.

Inflation could continue to trend down while the
economy stays strong.

The consumer is strong and can handle higher
rates. The odds of a recession are low.

For the above reasons, it is unlikely we are
headed for another bear market. It is more likely
the uptrend that started in October 2022
resumes.



Employment Situation
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Wage Growth Tracker vs. Job Openings per Unemployed

Monthly Data 2000-12-31 to 2023-08-31

— Job Openings/Unemployed (Scaled Left)(2023-08-31 = 1.51)
Atlanta Fed Wage Growth Tracker: All Workers (Scaled Right){2023-08-31 = 5.3%)
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There remains ~1.5x the
amount of job openings per
unemployed in the U.S,,
suggesting there remains
more demand than supply
for labor.

Despite a tight labor
market, the Atlanta Fed
Wage Growth Tracker
continues to decline, which
helps reduce inflation
pressures.



Credit Conditions

NDR Credit Conditions Index and Its Components Monthly Data 1990-08-31 to 2023-09-30 The avai Ia b|||ty Of Credit to
— NDR Credit Conditions Index® (2023-09-30 = 65.2) .
Credit Conditions Favorable | COnSU merS a nd bUS| neSSGS
IS improving.

20 *Equal Weighted Average of Business and Consumer Indexes Credit Conditions Unfavorable Source: Ned Davis Research, Inc. ] 20 I f a re c e S S i O n Wa S i m m i n e n t,
NDR Business Credit Conditions Index (2023-09-30 = 66.1) . oy

gol Credit Conditions Favorable lso Cred |t Cond |t|0ns WwWou Id be

70t 4170 g

ol I worsening.

1] o e N i R il L 50

404 140

30} 430

T Credit Conditions Unfavorable Source: Ned Davis Research, lnc. 1 Th e Cre dit Con ditions in dex
NDR Consumer Credit Conditions Index (2023-09-30 = 64.2) . .

90} Credit Conditions Favorable {90 IS Comprlsed Of Spread,

801 180 . .

70t J7o delinquency, debt service,

60F 160 . 0

(] BV OOl B A M ° debt capaqty,_ and lending

4of o0 standards indices.

30 130

20L : Crledir. Com.:litions Url'nfavora_bl'f-_ime.- Ned Davis Research, Inc.__{20

T T T T T T T T T T T T T T T T T T T T T T T
1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

Shaded areas represent National Bureau
of Economic Research recessions.

E555 © Copyright 2023 Ned Davis Research, Inc. Further distribution prohibited without prior
permission. All Rights Reserved. See MDR Disclaimer at www.ndr.com/copyright_html.
For data vendor disclaimers refer to www.ndr.com/vendorinfo/

Source Date: 10/5/2023 6



The Consumer and the Economy

= Consumption is about 70% of GDP in the U.S. The U.S. consumer has had higher than
normal excess savings. ‘

= A major reason for this was extraordinary stimulus during the COVID-19 pandemic.
= After tax disposable income remains robust.

US Personal Income and Expenditures 35
21,000 B Real After-tax Disposable Personal Income, SAAR, Bil USD (Left) Personal Saving as a % of Disposable Personal Income (Right)
Recession Periods - United States
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Balance Sheets
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Recession Odds
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Yield Curve

=  The yield curve has steepened, becoming less inverted.
= Aninverted yield curve has often portended a recession. A steeper yield curve reflects lower odds of a recession.

= The yield curve also reflects inflation expectations. A less inverted yield curve with higher rates may be reflecting
investors expectations that a robust economy is the very thing that could keep inflation higher for longer.

= Higher inflation for longer would keep the Federal Funds Rate (FFR) higher for longer as well.
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The Federal Reserve

= Since it is uncertain how fast inflation will continue to decline, and the economy remains
strong despite the fastest tightening cycle in history, investors have priced in greater odds
the Fed raises the FFR again and keeps it higher for longer.

= |f the Fed raises the FFR one more time, it will at its highest point since 2001.
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Inflation Model

NDR Inflation Timing Model (Current Version) -- Mode Basis Monthly Data 2010-01-31 to 2023-08-31 . .
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Inflation

= |nflation dropping ~1 percentage point would bring it to a healthy level.

= Even if the Fed does raise rates to lower inflation faster, the economy is in good
enough shape to withstand the increase.

US Consumer Price Inflation (% 1YR)
—— All ltems Core CPI Recession Periods - United States
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Bull Market?

= |MV, the Russell 3000 ETF, represents the total U.S. stock market.

= |t has been in a bull market since October 2022, but it failed to reach all time highs set at the end of
2021.

= |t has been in a downtrend for the last three months, which has a lot to do with the uncertainty around
inflation and Fed policy.
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Sentiment

S&P 500 vs. NDR Daily Trading Sentiment Composite Dally Data 2022-01-28 to 2023-10-04
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History of Bull Markets

A History of Bull Markets: Dow Jones Industrial Average (1900-Present)
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The odds of a recession are
low, and inflation is on a
downward trajectory, so it is
unlikely we are headed for
another bear market.

The bull that started in
October of 2022 is likely to
resume at some point.

The mean for all bull markets
is an 85.9% gain over 576
market days.

The Dow Jones is up less than
20% over about 250 market
days.
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Argent Investment Strategies
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Disclosures

IMPORTANT DISCLOSURE INFORMATION

Argent Wealth Management is a group of investment professionals registered with HighTower Securities, LLC, member FINRA and SIPC, and with
HighTower Advisors, LLC, a registered investment advisor with the SEC. Securities are offered through HighTower Securities, LLC; advisory services
are offered through HighTower Advisors, LLC.

This is not an offer to buy or sell securities. No investment process is free of risk, and there is no guarantee that the investment process or the
investment opportunities referenced herein will be profitable. Past performance is not indicative of current or future performance and is not a
guarantee. The investment opportunities referenced herein may not be suitable for all investors.

All data and information reference herein are from sources believed to be reliable. Any opinions, news, research, analyses, prices, or other
information contained in this research is provided as general market commentary, it does not constitute investment advice. Argent and
HighTower shall not in any way be liable for claims, and make no expressed or implied representations or warranties as to the accuracy or
completeness of the data and other information, or for statements or errors contained in or omissions from the obtained data and information
referenced herein. The data and information are provided as of the date referenced. Such data and information are subject to change without
notice.

This document was created for informational purposes only; the opinions expressed are solely those of Argent Wealth management and do not
represent those of HighTower Advisors, LLC, or any of its affiliates.

HighTower Advisors do not provide tax or legal advice. This material was not intended or written to be used or presented to any entity as tax
advice or tax information. Tax laws vary based on the client’s individual circumstances and can change at any time without notice. Clients are
urged to consult their tax or legal advisor before establishing a retirement plan.

The Ned Davis Research in the presentation is being provided with their permission.

Third-party links and references are provided solely to share social, cultural and educational information. Any reference in this post to any
person, or organization, or activities, products, or services related to such person or organization, or any linkages from this post to the web site of
another party, do not constitute or imply the endorsement, recommendation, or favoring of Argent Wealth Management, LLC or Hightower
Advisors, LLC, or any of its dffiliates, employees or contractors acting on their behalf. Hightower Advisors, LLC, do not guarantee the accuracy or
safety of any linked site.
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